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Abstract 

 
The Indian Banking Industry has become a big house of different type of banks and bank groups in which 
there is facing beatable competition among themselves. This new competitive scenario forced the bank 
groups to not only retain their market share, but to raise it at the new height. , RBI has decided to give 
license to new private banks in the Indian Banking Industry. Old and new private sector banks are really 
doing well from the past several years. Also, nationalized banks are performing satisfactorily. As far as 
the foreign banks and SBI Associates are concerned, they are facing extremely decline in their overall 
profitability. 
Keywords: No. of Banks, No. of Offices , No. of Employees, Business per Employee , Profit per Employee , 

Capital and Reserve & Surplus , Deposits , Advances, Investment , Interest Income of All Scheduled Commercial 
Banks. 
____________________________________________________________________________________ 

 
Introduction 
India has a well-developed banking system. 
Indian entrepreneurs founded most of the banks 
in India in the pre-independence era to provide 
financial assistance to traders, agriculturists and 
budding Indian industrialists. Indian banks have 
played a significant role in the development of 
Indian economy by inculcating the habit of 
saving in Indians and by lending finance to 
Indian industry. Indian banks can be broadly 
classified into nationalised banks/public sector 
banks and private banks.  
Public Sector Banks 
Nationalised banks or public banks dominate 
banking System in India. The major objective 
behind nationalisation was to spread banking 
infrastructure in rural areas and make available 
cheap finance to Indian farmers.  
Private Sector Banks 
All the banks in India were earlier private banks. 
They were founded in the pre-independence era 
to cater to the banking needs of the people. But 
after nationalisation of banks in 1969 public 
sector banks came to occupy dominant role in 
the banking structure. Private sector banking in 
India received a flip in 1994 when Reserve Bank 
of India encouraged setting up of private banks 
as part of its policy of liberalisation of the Indian 
Banking Industry. 
 
Literature Review 
 
Kumar, S & Gulati R. (2010) examines 
whether the effect of ownership on the efficiency 
of Indian domestic banks is significant. The 
efficiency scores for public and private sector 
banks were computed using a deterministic, non-
parametric and linear programming based 
frontier technique, which is popularly known as 
Data Envelopment Analysis (DEA).  
Mittal, M. & Dhade, A. (2007) conducted a 

comparative study on profitability and 
productivity in Indian banks for the time period 
1999-2000 to 2003-04. They reported that Indian 
Banks specially the Public Sector Banks and Old 
Private Sector Banks are lagging far behind their 
competitors in terms of both productivity and 
profitability with the exceptions of the SBI and 
its associates. The other Public Sector Banks and 
Old Private Sector Banks need to go for the 
major transformation program for increase their 
productivity and profitability. 
Vyas,R.K & Dhade,A.(2007) conducted a study 
mainly focuses on the State Bank of India (SBI), 
the premier bank in the Indian banking sector, as 
to what extent it has been affected by the entry of 
new private sector banks. The study applies the t-
test for finding the significant difference in the 
performance of SBI before and after the entry of 
private sector banks, with the help of financial 
ratios selected as the parameters for ascertaining 
the changes in the business of SBI.  
Bhat (2005) using SERVQUAL scale, studied 
the service quality of Indian banks and service 
quality variation across demographic variables. 
The analysis of service quality as perceived by 
different age groups reveals that service quality 
of banks is comparatively better among higher 
age groups, whereas reverse is the case among 
lower age groups.  
Sharma & Mehta (2004) made a comparative 
study of quality perceptions on four banks in 
India – State Bank of India, Corporation Bank 
(both government-owned banks), UTI Bank 
(NPSB) and J&K Bank (OPSB) using 
SERVQUAL model.  
Business standard Banking Annual Survey 
(2003) provided in their annual report of 
comparing PSBS, Private Sector Banks and 
Foreign Banks that Indian banks showed a 
52.3% growth in the net profit in the year 2002-
03. Public sector banks outperformed the other 



Vivek Srivastava et al,(2015) 

category of banks bagging six of the top 10 slots. 
Only one Foreign Bank could make it to the top. 
The remaining three slots were occupied by the 
Private Banks. 
Mohan R. (2002) covers a recent period, 1996-
97 to 1999-2000 and found that over these years 
the profitability of the Public Sector Banks did 
improve in comparison to the Private and 
Foreign Banks, but they have lagged behind in 
their ability to attract deposits at favorable 
interest rates and have been slow in technology 
gradation and improving staffing and 
employment practices, which may have negative 
implication on their longer-term profitability. 
Sarkar et al (1999) found that the Foreign 
Banks were more profitable and efficient than 
Indian banks and amongst the Indian banks 
Private Banks were superior to the Public Sector 
Banks. They also conclude that the non-traded 
Private Sector Banks are not significantly 
different from the Public Sector Banks with 
respect to profitability and efficiency, a result 
consistent with the property right hypothesis. 
 
Scope of the study 
Banks are facing a cut throat competition in 
Indian market. They are doing their hard for 
survive in this era. Unfortunately, minimum 
government’ support, making  a welcome 
policies for coming of more New private players 
in banking Industry and giving statements that 
public sector banks cannot do much better than 
what they are doing, will discourage to public 
banks ‘efforts. There are not many research 
works on the impact of the entry of Private 
Sector banks on the Public Sector Banks in 
India. This study tries to fill this gap to some 
extent. 
 
Objectives of the study 
 To examine the performance of all bank 

groups with reference of selected parameters 
from 2008-13.  

 To analyze the impact of the Private Sector 
Banks- Old Private Sector Banks & New 
Private Sector Banks and Foreign banks on 
the performance of Public Sector Banks in 
India.  

 
Methodology 
Indian Banking Industry divided into five groups 
to compare their performance in terms of 
selected parameters. 
 
 SBI & its associates ( G-I)  
 Nationalized Banks known as Public Sector 

Banks( G-II)  
 Old Private Sector Banks( G-III)  
 New Private Sector Banks(G-IV)  
 Foreign Banks(G-V)  

 
A descriptive and conclusive research design 
was used. A comparative study has been 
evaluated about the performance of different 
banks on the basis of various parameters. 

Secondary data had been used. Arithmetic mean 
and percentage statistical techniques were used 
for the analysis of secondary data from 2008-
2013. Time period for the present study will be 
taken from 2008-09 to 2012-13.  
 
Percentage was calculated by the following 
formula: 
                    Current Year   X 100 

Base Year  
 

Factors consider for the Study 
The comparison of the performance of various 
bank groups is analyzed on the basis of the 
following parameters: 
No. of Banks of All Scheduled Commercial 
Banks. 
No. of Offices of All Scheduled Commercial 
Banks. 
No. of Employees of All Scheduled Commercial 
Banks. 
Business per Employee of All Scheduled 
Commercial Banks.  
Profit per Employee of All Scheduled 
Commercial Banks.  
Capital and Reserve & Surplus of All Scheduled 
Commercial Banks. 
Deposits of All the Scheduled Commercial 
Banks.  
Advances of All Scheduled Commercial Banks.  
Investment of All Scheduled Commercial Banks.  
Interest Income of All Scheduled Commercial 
Banks.  
 
Analysis and Interpretation 
The major findings of this research and the 
analysis of data is shown the following tables: 

                                                               Table 1 Average No. of banks of All Scheduled 
Commercial Banks (Rs. in Lakhs) 

      
Bank 
Group 

20
08-
09 

20
09-
10 

20
10-
11 

20
11-
12 

20
12-
13 

Me
an 

SD CA
GR 

Ra
nk 

SBI & 
Associ
ates 

7 7 6 6 6 6.4 0.4242
6407 

-
0.03

04 

3 

Nation
alized 
Banks  

20 20 20 20 20 20 0 0 4 

Old 
Private 
Sector 
Banks 

15 15 14 13 13 14 0.7071
0678 

-
0.02

82 

2 

New 
Private 
Sector 
Banks   

7 7 7 7 7 7 0 0 5 

Foreig
n 
Banks 

31 32 34 41 43 36.
2 

3.6769
5526 

0.06
763 

1 

Interpretation 
Table 1 shows average no. of banks of all 
Scheduled Commercial Banks. It is clear that all 
the Scheduled Commercial Banks shows 
decrease, increase and constant in their no. of 
banks. But among all the banking groups, 
Foreign Banks shows highest CGAR increase in 
their no. of banks i.e. 0.06763. Old Private 
Sector Banks and SBI & Associates shows 
percentage decrease in their no. of banks. We 
can say that banks are focusing on Core banking. 
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Remaining groups of banks have constant in 
their no. of banks. 

                                                                Table 2 Average No. of offices of All 
Scheduled Commercial Banks (Rs. in Lakhs) 

Bank 
Group 

20
08-
09 

20
09-
10 

20
10-
11 

20
11-
12 

20
12-
13 

Me
an 

SD CA
GR 

Ra
nk 

SBI & 
Associ
ates 

16
93
8 

18
39
0 

19
33
8 

20
25
6 

21
30
1 

192
44.6 

1631.
0125 

0.04
691 

4 

Nation
alized 
Banks  

41
04
1 

43
69
0 

46
46
2 

50
71
3 

54
47
8 

472
76.8 

4409.
37647 

0.05
828 

2 

Old 
Private 
Sector 
Banks 

49
52 

52
73 

50
90 

56
73 

62
83 

545
4.2 

355.1
09026 

0.04
876 

3 

New 
Private 
Sector 
Banks   

43
36 

52
43 

70
07 

82
97 

97
18 

692
0.2 

1827.
30534 

0.17
516 

1 

Foreig
n 
Banks 

29
5 

31
0 

31
8 

32
3 

33
4 

316 14.84
92424 

0.02
514 

5 

Interpretation 
Table 2 shows Average no. of offices in various 
bank groups. It shows that all bank groups show 
an increase in their average no. of offices in 
different areas. Among all these bank groups, 
New Private Sector Banks shows maximum 
CGAR increase in their average no. of offices i.e. 
0.05828. Foreign Banks were minimum CGAR 
increase in their Average No. of offices i.e. 
0.02514. It means banks focus on branchless 
banking. 

                                                                Table 3 Average No. of Employees of All 
Scheduled Commercial Banks (Rs. in Lakhs) 

Bank 
Grou
p 

200
8-
09 

200
9-
10 

201
0-
11 

201
1-
12 

201
2-
13 

Me
an 

SD CA
GR 

R
an
k 

SBI & 
Assoc
iates 

268
598 

266
605 

283
375 

279
809 

293
965 

278
470 

6980.
8409

9 

0.0
182

1 

4 

Natio
nalize
d 
Banks 

462
926 

473
041 

471
727 

494
520 

507
694 

481
982 

1347
4.344 

0.0
186

3 

3 

Old 
Privat
e 
Sector 
Banks 

513
41 

550
52 

553
80 

625
89 

662
08 

581
14 

4789.
2342

3 

0.0
521

8 

2 

New 
Privat
e 
Sector 
Banks 

142
237 

133
280 

162
573 

185
695 

203
733 

165
504 

1645
1.970

6 

0.0
745

1 

1 

Foreig
n 
Banks 

295
82 

280
12 

280
41 

259
07 

253
84 

273
85.

2 

1553.
3721

8 

-
0.0
301 

5 

Interpretation 
Table 3 shows Average no. of employees of all 
Scheduled Commercial Banks. All the bank 
groups show an increase in their average no. of 
employees except foreign banks. New Private 
Sector Banks topped in the position with a 
0.07451 increase in their average no. of 
employees. While, Foreign Banks were lagging 
behind among all the bank groups with only ( -) 
0.0301 decrease in their average no of employees 
. The performance of the Old Private Sector 
Banks can also be said very well because they 
are just nearly to the performance of the New 
Private Sector Banks with a 0.05218.  

                                                              Table 4 Average Business per Employees of All 
Scheduled Commercial Banks (Rs. in Lakhs) 

 
Bank 
Grou
p 

20
08-
09 

20
09-
10 

20
10-
11 

20
11-
12 

20
12-
13 

Me
an 

SD CA
GR 

Ra
nk 

SBI & 
Associ
ates 

65.
02 

73.
74 

79.
05 

91.
38 

10
1.9

7 

82.2
32 

12.17
07219 

0.09
417 

3 

Nation
alized 
Banks  

78.
32 

93.
59 

11
5.2

5 

12
7.8

5 

14
2.2

3 

111.
448 

23.42
50334 

0.12
674 

1 

Old 
Privat
e 
Sector 
Banks 

63.
84 

69.
75 

81.
04 

87.
23 

97.
24 

79.8
2 

11.29
95664 

0.08
78 

4 

New 
Privat
e 
Sector 
Banks   

69.
18 

80.
38 

83.
13 

85.
89 

93.
03 

82.3
22 

9.292
79732 

0.06
103 

5 

Foreig
n 
Banks 

12
8.2

7 

14
1.1

4 

15
5.5

5 

19
5.6

2 

21
7.3

3 

167.
582 

27.79
77818 

0.11
122 

2 

Interpretation 
Table 4 shows Business per Employee in various 
bank groups. It is clear that all bank groups show 
an increase in their Business per Employee. 
Among all these bank groups, Nationalized 
Banks shows maximum CGAR increase in their 
business per employee i.e. 0.12674.  

                                                                Table 5 Average Profit per Employees of All 
Scheduled Commercial Banks (Rs. in Lakhs) 

 
Bank 
Group 

20
08-
09 

20
09-
10 

20
10-
11 

20
11-
12 

20
12-
13 

Me
an 

SD CA
GR 

Ra
nk 

SBI & 
Associ
ates 

0.4
4 

0.4
7 

0.4
2 

0.5
5 

0.6 0.4
96 

0.0395
9798 

0.06
4 

4 

Nation
alized 
Banks  

0.4
9 

0.5
7 

0.7 0.6
9 

0.6
5 

0.6
2 

0.0919
2388 

0.05
814 

5 

Old 
Private 
Sector 
Banks 

0.4
7 

0.4
2 

0.5
6 

0.6
3 

0.7
5 

0.5
66 

0.0678
8225 

0.09
798 

3 

New 
Private 
Sector 
Banks   

0.5
9 

0.8
1 

0.9 1.0
1 

1.1
8 

0.8
98 

0.2177
8889 

0.14
87 

1 

Foreig
n 
Banks 

2.5
4 

1.6
9 

2.7
5 

3.6
4 

4.5
6 

3.0
36 

0.3507
2496 

0.12
416 

2 

Interpretation 
Table 5 shows Profit per Employee in various 
bank groups. It is clear that all bank groups show 
an increase in their Profit per Employee. Among 
all these bank groups, New Private Sector Banks 
shows maximum CGAR increase in their profit 
per employee i.e. 01487.  

 
                                                              Table 6 Average Capital and Reserve & 

Surplus of All Scheduled Commercial Banks 
(Rs. in Lakhs) 

 
Bank 
Grou
p 

200
8-
09 

200
9-
10 

201
0-
11 

201
1-
12 

201
2-
13 

Me
an 

SD CA
GR 

R
an
k 

SBI 
& 
Assoc
iates 

724
216 

837
256 

843
942 

107
249
4 

125
318
9 

946
219 

1569
80.11 

0.1
159
1 

5 

Natio
nalize
d 
Bank
s  

135
920
2 

157
275
8 

205
907
9 

248
325
5 

283
283
2 

206
142
5 

4965
46.78

7 

0.1
582
1 

1 
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Old 
Privat
e 
Secto
r 
Bank
s 

174
765 

201
706 

237
982 

278
963 

330
127 

244
709 

4945
7.593

9 

0.1
356
5 

3 

New 
Privat
e 
Secto
r 
Bank
s   

821
921 

998
133 

114
768
2 

131
398
9 

159
933
4 

117
621
2 

2505
21.42

7 

0.1
424
1 

2 

Forei
gn 
Bank
s 

599
368 

691
760 

810
507 

936
917 

107
381
7 

822
474 

1577
59.62

4 

0.1
236
9 

4 

Interpretation 
Table 6 shows Average Capital and Reserve & 
Surplus of all Scheduled Commercial Banks. All 
the bank groups show an increase in their Capital 
and Reserve & Surplus but Nationalized Banks 
topped in the position with a 015821 increase in 
their Capital and Reserve & Surplus. While SBI 
and Associates banks were lagging behind 
among all the bank groups with only 0.11591. 
Increase in their average Capital and Reserve & 
Surplus. The performance of the New Private 
Sector Banks can also be said very well because 
they are just close to the performance of the 
nationalized banks with a 0.14241. 

                                                       
                                   Table 7 Average Deposits of All Scheduled 

Commercial Banks (Rs. in Lakhs) 
 

Bank 
Grou
p 

200
8-09 

200
9-10 

201
0-11 

201
1-12 

201
2-13 

Mea
n 

SD CA
GR 

R
an
k 

SBI 
& 
Assoc
iates 

100
704

15 

110
808

56 

124
586

24 

140
502

41 

161
844

49 

1276
8917 

1908
129.0

6 

0.0
995

4 

4 

Natio
nalize
d 
Bank
s  

210
570

56 

258
393

38 

312
658

62 

359
698

93 

412
725

23 

3108
0934 

7087
952.3

9 

0.1
440

7 

1 

Old 
Privat
e 
Secto
r 
Bank
s 

199
273

5 

229
896

9 

264
157

1 

315
891

4 

373
896

4 

2766
230.

6 

5469
43.98

4 

0.1
341

2 

3 

New 
Privat
e 
Secto
r 
Bank
s   

537
104

1 

592
903

8 

738
601

8 

858
696

0 

102
193

91 

7498
489.

6 

1504
333.3

3 

0.1
373 

2 

Forei
gn 
Bank
s 

214
076

4 

232
099

5 

240
666

8 

276
947

7 

287
999

7 

2503
580.

2 

2565
49.79

5 

0.0
611

2 

5 

Interpretation 
Table 7 shows Average Deposits of all 
Scheduled Commercial Banks. All the bank 
groups show an increase in their average deposits 
but Nationalized Banks topped in the position 
with a 0.14407 increase in their average deposits. 
While Foreign Banks were lagging behind 
among all bank groups with only 0.06112 
increases in their average deposits. The 
performance of the New Private Sector Banks 
can also be said very well because they are just 
close to the performance of nationalized Banks 
with a 0.1373.  
 

                                                      Table 8 Average Investments of All Scheduled 
Commercial Banks (Rs. in Lakhs) 

 
Bank 
Grou
p 

200
8-
09 

200
9-
10 

201
0-
11 

201
1-
12 

201
2-
13 

Mea
n 

SD CA
GR 

R
an
k 

SBI 
& 
Asso
ciates 

724
216 

837
256 

843
942 

107
249

4 

125
318

9 

9462
19.4 

1569
80.1

1 

0.1
159

1 

5 

Natio
nalize
d 
Bank
s 

135
920

2 

157
275

8 

205
907

9 

248
325

5 

283
283

2 

2061
425.

2 

4965
46.7

87 

0.1
582

1 

1 

Old 
Privat
e 
Secto
r 
Bank
s 

174
765 

201
706 

237
982 

278
963 

330
127 

2447
08.6 

4945
7.59

39 

0.1
356

5 

3 

New 
Privat
e 
Secto
r 
Bank
s 

821
921 

998
133 

114
768

2 

131
398

9 

159
933

4 

1176
211.

8 

2505
21.4

27 

0.1
424

1 

2 

Forei
gn 
Bank
s 

599
368 

691
760 

810
507 

936
917 

107
381

7 

8224
73.8 

1577
59.6

24 

0.1
236

9 

4 

 
Interpretation 
Table 8 shows Average Investments of all 
Scheduled Commercial Banks. All bank groups 
show an increase in their average Investments 
but Nationalized Banks topped in the position 
with a 0.15821 increase in their average 
Investments. While SBI and associates Banks 
were lagging behind among all the bank groups 
with only 0.11591 increases in their average 
Investments. The performance of the New 
Private Sector Banks can also be said very well 
because they are just close to the performance of 
nationalized Banks with a 90.14241.  

                                                        
                                                         Table 9 Average Advances of All Scheduled 

Commercial Banks (Rs. in Lakhs) 
 
 

Ban
k 
Gro
up 

200
8-
09 

200
9-
10 

201
0-
11 

201
1-
12 

201
2-
13 

Me
an 

SD C
A
G
R 

R
a
n
k 

SBI 
& 
Asso
ciate
s 

739
449

9 

857
936

8 

994
153

6 

115
199

13 

137
922

40 

102
455

11 

2015
970.

06 

0.1
32
78 

4 

Natio
naliz
ed 
Bank
s  

151
976

19 

184
308

19 

231
027

93 

272
531

62 

309
355

00 

229
839

79 

5505
787.

67 

0.1
52
75 

2 

Old 
Priva
te 
Secto
r 
Bank
s 

128
503

9 

154
085

3 

184
647

3 

230
079

5 

269
937

3 

193
450
6.6 

4592
42.9

44 

0.1
60
03 

1 

New 
Priva
te 
Secto
r 
Bank
s   

446
823

7 

478
355

6 

612
896

7 

736
323

5 

873
311

3 

629
542
1.6 

1292
014.

62 

0.1
43
42 

3 

Forei
gn 
Bank
s 

165
384

6 

163
260

4 

195
510

6 

229
848

8 

263
679

9 

203
536
8.6 

2697
77.2

18 

0.0
97
78 

5 

Interpretation 
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Table 9 shows Average Advances of the five 
bank groups. Old Private Sector Banks present at 
the top with 0.16003 increases in their advances. 
Nationalized Banks are at the second position 
with 0.15275 increases in their average 
advances. Again, Foreign Banks lagged behind 
with only 0.09778 increases in their average 
deposits. The performance of New  Private 
Sector Banks can also be said well as they are 
very close to the performance of old  Private 
Sector banks with a 0.14342. 

                                                          
                               Table 10  Average Interest Income of All 

Scheduled Commercial Banks (Rs. in Lakhs) 

Bank 
Grou
p 

200
8-
09 

200
9-
10 

201
0-
11 

201
1-
12 

201
2-
13 

Mea
n 

SD CA
GR 

R
an
k 

SBI 
& 
Assoc
iates 

891
958 

979
537 

109
828

1 

143
555

2 

163
767

7 

1208
601 

2239
00.41

3 

0.1
292

2 

4 

Natio
nalize
d 
Bank
s  

183
892

4 

208
028

9 

256
306

4 

341
176

7 

391
108

8 

2761
026.

4 

6520
24.86 

0.1
629

1 

1 

Old 
Privat
e 
Secto
r 
Bank
s 

187
898 

204
975 

232
989 

325
802 

399
275 

2701
87.8 

5818
7.675

6 

0.1
627

1 

2 

New 
Privat
e 
Secto
r 
Bank
s   

662
816 

623
090 

734
142 

101
975

2 

126
558

9 

8610
77.8 

1401
92.26

3 

0.1
381 

3 

Forei
gn 
Bank
s 

303
220 

263
897 

284
931 

359
966 

422
486 

3269
00 

1674
4.288

6 

0.0
685

9 

5 

Interpretation 
Table 10 shows Average Investment of the five 
bank groups. Here, Nationalized Banks got the 
first place with 0.16291 increases in their 
average investment. It should be noted that the 
foreign banks shows least increase in their 
average investment. They are only able to 
increase their investment to 0.06859 in the five 
years. The performances of Old Private Sector 
banks and Nationalized Banks are quite similar 
with 0.16271and 0.16291 increase in their 
average investments respectively.  
 
Table Showing Ranking To All Bank Groups 

in Selected Parameters 
 

Parameter 
G-
I 

G-
II 

G-
III 

G-
IV 

G-
V 

      

No. of Banks 3 4 2 5 1 

      

No. of Offices 3 1 2 5 4 

      

No. of Employees 4 3 2 1 5 

      
Business per Employee 3 1 4 5  

     2 

Profit per Employee  
 

4 5 3 1 2 

      

Capital and Reserve & Surplus 5 1 3 2 4 

      

Deposits 4 1 3 2 5 

      

Investment 5 1 3 2 4 

      

Advances 4 2 1 3 5 

      

Interest Income 4 1 2 3 5 

      

Average 3.5 2.5 2 4 3 
      

Overall Rank Position  2 4 5 1 3 

 
Concluding Remarks 
 

i. As far as the overall performance of the 
different bank groups is concerned, it is quite 
clear that Nationalized Banks, Old Private Sector 
Banks and New Private Sector Banks performed 
far better than SBI & Associates Banks and 
Foreign Banks. So it seems that the RBIs step to 
give license to the private players in Indian 
banking industry is quite logical as these Private 
Banks are doing really well from the past several 
years. But as far as the performance of 
Nationalized Banks is concerned, they are also 
very good in some areas and they can do well if 
they are given proper support by the banking 
authorities. Foreign Banks and SBI & Associates 
really disappoint with their performance as they 
are lagging far behind from their competitive 
banks in almost every parameter. So if they 
really have to survive in Indian Banking 
Industry, they have to improve their performance 
and gain the faith of their customers.  
  As far as the performance of the SBI and 
Associates in the Indian Banking Industry is 
concerned, they really disappoint. They are not 
showing any significant improvement in their 
performance during the study period on almost 
all the parameters. They are only quite good in 
increasing their business per employees. They 
are at the last position as far as the percentage 
increase is concerned. For this, it may be the 
government policy and global recession that 
could be the reason behind the poor performance 
of these banks. But if they really want their 
presence felt in the Indian banking Industry they 
have to work hard in their operations and make 
their place in this competitive world.  

ii. As far as the performance of the 
Nationalised Banks is concerned, it is clear that 
though they are able to maximize their increase 
in overall parameters, specially business per 
employee, Capital and Reserve & Surplus, 
Deposits, Investment, Advances, Interest 
Income. Remaining parameters also is in good 
position except only Profit per Employee. It is 
interesting to see that though they are at no. 1 as 
far as the business per employee is concerned, 
but their profit per employee is not so good. It 
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means that the employees of the Nationalised 
Banks are not so efficient to increase their 
profitability.  
As far as the performance of the Old Private 
Sector Banks is concerned, it is clear that they 
are performing quite well in almost all the 
parameters. Their performance on No. of 
employees, Profit per Employee, Advances, 
Interest Income is also good as they show quite 
satisfactory percentage increase in these 
parameters. 
As far as the performance of the New Private 
Sector Banks is concerned, it is clear that they 
are more successful in increasing their No. of 
Offices, No. of Employees, Profit per Employees 
to a great percentage. On the other parameters 
they also show satisfactory performance except 
Business per Employees.  
If we compare the performance of Old and New 
Private Sector Banks, it is clear that that in most 
of the parameters these two types of banking 
groups are very close to each other. They are just 
competing for the first or second place whether it 
is the case of profit per employee, No. of 
Offices, No. of Employees, Capital & Reserve & 
Surplus, Deposits, Investment, Advances, 
Interest Income. They are just doing their good 
for the Indian banking Industry.  
As far as the performance of the Foreign Banks 
in the Indian Banking Industry is concerned, they 
are really not in the good position. They are not 
showing any significant improvement in their 
performance during the study period on almost 
all the parameters except No. of Banks and 
Capital and Reserve & Surplus. They are only 
succeeding in increasing their Capital and 
Reserve & Surplus. They are at the last position 
as far as the percentage increase is concerned. 
For this it may be the global recession that could 
be the reason behind the poor performance of 
these banks. But if they really want their 
presence felt in the Indian banking Industry they 
have to work hard in their operations and make 
their place in this competitive world.  
 
Conclusion 
From the comparative analysis of the different 
banking groups, it is clear that though almost all 
the bank groups are able to increase their assets, 
profitability, income (interest and non-interest), 
advances, investments and deposits, but there is 
a strong need to improve the functioning of the 
Public Sector Banks, so that they can make their 
presence felt in the modern era of cut throat 
competition. RBI must frame its policies in such 
a way that these banks can grow and satisfy their 
customers as well as themselves. Foreign banks 
needs to quickly recover from their financial and 
other crisis and reorganize their functioning in 
order to maintain their position in the Indian 
Banking Industry. 
 
Implications 
The current study is mainly concerned with the 
analysis of comparative performance of the 

specific bank groups during the period of 2005-
06 to 2009-10 that reflects the impact of new 
Competitive environment on the banks’ 
performance in terms of various selected 
parameters. 
As the study reflects the number of banks that 
have improved or declined their performance in 
respect of all the selected parameters, so 
provides important analysis to judge the banks 
with poor performance which further help to 
make some policy measures to improve their 
performance. The study will be more beneficial 
for the RBI, for the bankers and policy makers to 
make some important decisions and to make 
policy measures to improve their performance. 
The study will be helpful to the academicians 
and researchers for further study in this respect. 
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